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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong 
Kong Limited take no responsibility for the contents of this announcement, make no 
representation as to its accuracy or completeness and expressly disclaim any liability 
whatsoever for any loss howsoever arising from or in reliance upon the whole or any 
part of the contents of this announcement.

Qilu Expressway Company Limited
齊魯高速公路股份有限公司

(a joint stock company incorporated in the People’s Republic of China with limited liability)

(Stock Code: 1576)

DISCLOSEABLE TRANSACTION
SUBSCRIPTION FOR WEALTH MANAGEMENT PRODUCT

SUBSCRIPTION FOR THE PRODUCT

The Company and Bank of China entered into the Subscription Agreement on 20 
December 2018, pursuant to which the Company subscribed for the Product issued 
by Bank of China in the amount of RMB200,000,000.

LISTING RULES IMPLICATION

Referencing to the fixed rate of return and low-risk and high-degree-of-security 
nature of the Product and, after certain consultations with the professional advisers, 
the Company considered, as at the time of entering into the Subscription Agreement, 
that the nature of the Product was akin to a bank deposit, which does not constitute a 
“transaction” under Chapter 14 of the Listing Rules, taking into account that (i) the 
counterparty, Bank of China, was a reputable licensed commercial bank in the PRC 
and the principal of the Product was guaranteed by the bank; (ii) the Product offered 
a fixed annualised rate of return guaranteed by Bank of China; (iii) the return of the 
Product was not linked to its investment performance; and (iv) the Product was to be 
held for a short deposit period. It was until recently that the business units conducted 
an overall review of the business activities of the Group in view of the preparation of 
the Company’s annual report as well as devising business plans for the year ahead, 
and, on a prudent initiative, further consulted the office of the Board which provided 
an opportunity for the Board, with the assistance of the professional advisers, to 
gain a better understanding of the nature of the transaction and its Listing Rules 
implications and, in this regard, the Directors approved the publication of this 
announcement as soon as practicable. 
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As two of the appl icable Percentage Ratios in respect of the t ransact ion 
contemplated under the Subscription Agreement exceed 5% but all are below 25%, 
the Subscription constitutes a discloseable transaction of the Company and is subject 
to the reporting and announcement requirements but exempt from the shareholders’ 
approval requirement under Chapter 14 of the Listing Rules. As such, the Company 
has, based on the results of the size test, timely commenced its internal processes 
to fulfill the disclosure requirements. The Company understands that it should have 
informed the Stock Exchange and published an announcement as soon as possible 
in accordance with Rule 14.34 of the Listing Rules as and when the obligation for 
the Subscription arises. The Company admits its delay in compliance with the said 
requirements under the Listing Rules is due to the above reason.

Introduction

The Company and Bank of China entered into the Subscription Agreement on 20 
December 2018, pursuant to which, the Company subscribed for the Product issued by 
Bank of China in the amount of RMB200,000,000.

Major Terms of the Subscription Agreement

The major terms of the Subscription Agreement are set out as follows:

Date : 20 December 2018

Parties : (a) the Company; and

(b) Bank of China

Name of the product : “Bank of China Principal – guaranteed Wealth 
Management  – RMB Per iodic Release Weal th 
Management Product (Wealth Management Product 
Code: CNYAQKFDZ01)”*

Type of return : guaranteed return

Administrator,  
sales institution  
and custodian

: Bank of China

Risk level (internal 
assessed risk level by 
Bank of China)

: low risk product

Principal of the 
Subscription

: RMB200,000,000
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Deposit period : 91 days

Annualised rate of return : 3.9% (after deducting relevant fees)

Investment scope : includes bank deposits, negotiable certificates of 
deposit, inter-bank lending and borrowing, central 
bank bills, bond repurchase, government bonds, short-
term and ultra short-term commercial papers

Sales service fees : annualised rate of 0.2% based on the principal of the 
Subscription

Guarantee by Bank of 
China

: Bank of China guarantees the security of the principal 
of the Product as well as the return calculated from 
the date on which the return starts to accrue (i.e. the 
date of the Subscription Agreement) and up to the 
end of the deposit period based on the rate of return 
pursuant to the Subscription Agreement and other 
relevant documents

BASIS OF DETERMINATION OF THE CONSIDERATION

The Directors confirm that the consideration in relation to the Subscription was 
determined by the Company and Bank of China on an arms’ length basis and based on 
normal commercial terms after taking into account the idle cash resources of the Group 
available for the purpose of cash management, as well as the risk level, investment 
terms and annualised rate of return of the Product.

REASONS FOR AND BENEFITS OF THE SUBSCRIPTION

In order to enhance the capital efficiency as well as the return from working capital, 
the Group reasonably utilises its idle capital to subscribe for the Product issued by 
Bank of China to earn additional income without affecting its normal operations. At 
the same time, the Product offers a better potential return to the Group when compared 
to the deposit interest rates normally offered by commercial banks in the PRC. The 
condition of the Product has been closely and effectively monitored by the Company, 
and the Group has not experienced any losses on the Product up to and as at the date of 
this announcement.

The Directors (including the independent non-executive Directors) are of the view that 
the terms of the Subscription Agreement are determined on normal commercial terms 
and are fair and reasonable, and that the entering into of the Subscription Agreement is 
in the interests of the Company and the Shareholders as a whole.
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INFORMATION ON THE COMPANY AND BANK OF CHINA

The Company

The Company is an expressway operator in Shandong province with the exclusive 
concession rights to construct, maintain, operate and manage the Jihe Expressway, 
and has more than a decade of industry experience in the expressway operations in the 
PRC.

Bank of China

Bank of China principally engages in the business of commercial banking. It provides 
a comprehensive range of financial services to its customers in the mainland China, 
Hong Kong, Macau and Taiwan as well as other countries and regions. It carries out 
investment banking, insurance and other businesses through its subsidiaries.

To the best of the Directors’ knowledge, information and belief having made all 
reasonable enquiries, as at the date of this announcement, Bank of China and its 
ultimate beneficial owners are third parties independent of the Company and its 
connected persons.

LISTING RULES IMPLICATION

Referencing to the fixed rate of return and low-risk and high-degree-of-security 
nature of the Product and, after certain consultations with the professional advisers, 
the Company considered, as at the time of entering into the Subscription Agreement, 
that the nature of the Product was akin to a bank deposit, which does not constitute a 
“transaction” under Chapter 14 of the Listing Rules, taking into account that (i) the 
counterparty, Bank of China, was a reputable licensed commercial bank in the PRC 
and the principal of the Product was guaranteed by the bank; (ii) the Product offered 
a fixed annualised rate of return guaranteed by Bank of China; (iii) the return of the 
Product was not linked to its investment performance; and (iv) the Product was to be 
held for a short deposit period. It was until recently that the business units conducted 
an overall review of the business activities of the Group in view of the preparation of 
the Company’s annual report as well as devising business plans for the year ahead, 
and, on a prudent initiative, further consulted the office of the Board which provided 
an opportunity for the Board, with the assistance of the professional advisers, to gain a 
better understanding of the nature of the transaction and its Listing Rules implications 
and, in this regard, the Directors approved the publication of this announcement as 
soon as practicable. 
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As two of the applicable Percentage Ratios in respect of the transaction contemplated 
under the Subscription Agreement exceed 5% but all are below 25%, the Subscription 
constitutes a discloseable transaction of the Company and is subject to the reporting 
and announcement requirements but exempt from the shareholders’ approval 
requirement under Chapter 14 of the Listing Rules. As such, the Company has, based 
on the results of the size test, timely commenced its internal processes to fulfill the 
disclosure requirements. The Company understands that it should have informed the 
Stock Exchange and published an announcement as soon as possible in accordance 
with Rule 14.34 of the Listing Rules as and when the obligation for the Subscription 
arises. The Company admits its delay in compliance with the said requirements under 
the Listing Rules is due to the above reason.

REMEDIAL MEASURES

The Company deeply regrets its non-compliance with the Listing Rules but the 
Company would like to stress that the non-compliance of the Listing Rules was 
inadvertent and unintentional. To prevent the re-occurrence of similar incidents in the 
future, the Company has implemented the following remedial actions with immediate 
effect:

1. the Company shall enhance the training provided to the Directors, the senior 
management and staff of the business units of the Group, including inviting 
external legal advisors of the Company to give seminars on the compliance 
requirements and practical knowledge of notifiable transactions to its staff on 
a regular basis, so as to reinforce their understanding of and importance of 
compliance with the Listing Rules;

2. the Company shall also remind its management and the respective person-in-
charge of the Group’s business units to report those transactions which may 
constitute potential notifiable transactions to the office of the Board for approval 
and assessment of the disclosure obligations prior to the entering into of those 
transactions; and

3. the Company shall maintain closer cooperation with the audit and legal 
department and professional advisers of the Company in relation to regulatory 
compliance.

The Company takes this opportunity to emphasize that the Group shall continue 
to enhance its internal control management and strictly control the audit regarding 
compliance and risk control matters of i ts businesses, thereby avoiding the 
re-occurrence of similar incidents. Going forward, the Group will continue to comply 
with the management procedures of its investments on various products and make 
appropriate disclosure in a timely manner to ensure compliance with the Listing Rules.
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DEFINITIONS

In this announcement, the following expressions have the following meanings unless 
the context otherwise requires:

“Bank of China” Bank of China Limited, a joint stock company 
incorporated in the PRC with limited liability, the 
shares of which are listed on the Main Board of 
the Stock Exchange (stock code: 3988 and 4601 
(Pre fe rence Shares ) )  and the Shangha i  S tock 
Exchange (stock code: 601988)

“Board” board of Directors

“Company” Qilu Expressway Company Limited (齊 魯 高 速
公 路 股 份 有 限 公 司 ), a joint stock company 
incorporated in the PRC with limited liability on 6 
December 2016 pursuant to the reorganisation of 
Shandong Jihe Expressway Company Limited*, the H 
Shares of which are listed on the Main Board of the 
Stock Exchange

“connected person(s)” has the same meaning as ascribed to it under the 
Listing Rules

“Director(s)” director(s) of the Company

“Group” the Company and its subsidiary

“H Shares” the overseas listed foreign invested ordinary shares 
in the share capital of the Company, with a nominal 
value of RMB1.00 each, which are listed and traded 
on the Main Board of the Stock Exchange

“Hong Kong” Hong Kong Special Administrative Region of the 
PRC

“Listing Rules” the Rules Governing the Listing of Securities on the 
Stock Exchange

“Percentage Ratio” has the same meaning as ascribed to it under the 
Listing Rules (applicable to transactions)



– 7 –

“PRC” the People’s Republic of China (excluding, for the 
purpose of this announcement, Hong Kong, Macau 
Special Administrat ive Region of the People’s 
Republic of China and Taiwan)

“Product” the wealth management product issued by Bank of 
China named “Bank of China Principal-guaranteed 
Weal th Management – RMB Per iodic Release 
Wealth Management Product (Wealth Management 
Product Code: CNYAQKFDZ01)”* in the amount 
of RMB200,000,000 which was subscribed by the 
Company pursuant to the Subscription Agreement 

“RMB” Renminbi, the lawful currency of the PRC

“Shareholders” the shareholders of the Company

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Subscription” the Company’s subscription for the Product issued 
by Bank of China pursuant to the Subscription 
Agreement

“Subscription Agreement” the subscription agreement entered into by the 
Company and Bank of China in respect of the Product 
on 20 December 2018

“%” per cent 

By order of the Board
Qilu Expressway Company Limited

Li Gang
Chairman

Shandong, the PRC
15 February 2019

As at the date of this announcement, the executive Directors are Mr. Li Gang and Mr. 
Peng Hui; the non-executive Directors are Mr. Chen Dalong, Mr. Wang Shaochen, Mr. 
Wu Dengyi, Mr. Li Jie, Mr. Wang Long, Mr. Su Xiaodong, Mr. Yuan Ruizheng and 
Mr. Tang Haolai; and the independent non-executive Directors are Mr. Wu Yuxiang, 
Mr. Cheng Xuezhan, Mr. Li Hua, Mr. Wang Lingfang and Mr. He Jiale.

* For identification purpose only


